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ESG DEVELOPMENT TRENDS -



ESG: SUSTAINABILITY FOR CONTINUOUS DEVELOPMENT
ENVIRONMENT, SOCIAL, GOVERNANCE

 ESG refers to the three pillars of “environment, society, and
governance”. It is a set of indicators to evaluate the sustainability
of an enterprise. Helping investors assess the future financial
returns and risks of an enterprise. —

«  ESG principles emphasize that instead of only evaluating financial
performance, enterprises should also incorporate environmental,
social, and governance factors into investment decisions or — 941
business operations

*  Environment covers issues such as climate change, pollution,
and waste; Social examines how enterprises handle relationships 4
with stakeholders; Governance involves issues such as
corporate leadership, board composition, and effectiveness
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THREE PILLARS FOR ESG EVALUATION

PERFORMANCE EVALUATION TOOL

E

Environment
Energy management
Water management
Waste management

Hazardous substance
management

GHG gas management
Environment and biodiversity

Climate change risk
management

S

Social

Human rights
management

Labor relations
Talent development
Health and safety

Diversity and
inclusiveness

Products and services
Information security
Social engagement

D

G

Governance
Corporate governance
Risk management

Business Continuity
management

Sustainability strategy
Legal compliance
Integrity management

Diversity and
inclusiveness

Shareholders

BE/IRE A Traditional Thinking

ESG Thinking

Stakeholders
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ESG ISSUES AND CHALLENGES

ENTERPRISES WILL FACE VARIOUS ESG RISKS I[F THEY CONTINUE TO DO NOTHING

Political and social risks

Market and financial risks LB Climate change risks

(({

ESG risks and
challenges
faced by

Environmental risks Compliance risks

enterprises

Internal audit and control risks Market risks

Supply chain management risks
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